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m & Oil 

Construction on Mica, 
Peace River, Seven 
Mile, & Reveistoke & 
associated Transmission 
Lines 

1 970s oil crises lead to 
move away from 
hydrocarbon resources 
and forecasts of 
increased, demand 



BCUC created in 1980, 
first RRA in 1982 

High unemployment, 
value of Canadian dollar 
drops, oil prices fall 

BC Hydro future build 
plans scaled back due to 
lower electricity 
forecasts and surplus 
domestic electricity 



• US markets opening up 
& unbundling of 
electricity services 

° Provincial government 
Introduces rate freeze 
1996, but effectively no 
increases for a decade, 
starting in 1993 



lean 



ew 



(° 2002 Energy Plan focus on 
J new supply from clean 
^resources & 2007 Energy . 
/ Plan self sufficiency by 
^-2016 " 

° Re-investment in existing 
" heritage assets - 
Reveistoke 5, Aberfeldie . 

° Rate freeze over in 2004 

° Purchase of 1/3 interest in 
Waneta in 2010 for $850M 
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VENUE REQUIREMENT 




in F16, resulting in projected rate increases of 26,4% for the F15-F16 




£2007 - £2J8B F2014 - $3,8B' .F20I6 ~ $4„SB 



Note: F07 has not been restated for BCTC integration which moved some costs formerly recorded as ' -7 

energy costs to operating costs. . ■ • . • ) '• 
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•Other includes: Regulatory Account Amartfcatiartand IFRS-refetedOpftcstingCostsdjustments, TisC.?af Trade I m&tne arid Surplus Sales. 




FOR:.GENERAm0i:NS:i,- 



PRIVILEGED AND CONFIDENTIAL RATE FORECAST AND REVENUE REQUIREMENTS, AUGUST 23, 2013 




PRIVILEGED AND CONFIDENTIAL RATE FORECAST AND REVENUE REQUIREMENTS, AUGUST 23, 2013 



F15-F16 CUMULATIVE RATE INCREAi 



0/ 

/o 



• Capital Additions - Amortization 



Capital Additions - Finance Charges 



Capital Additions - Return on Equity 



F12 - F14 Rate Smoothing 



IPP's 




5.1% ($195M) 



5.0% ($190M) 



13.4% 
($515fVl) 



Regulatory Account Amortization 



Interest Rates 



Operating Costs - Base 



Other 





0.3% ($10M) 



amounts in brackets represent cost increases from , 
F14 to FWfor the related cost item (total $1B). 
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COST OF ENERGY: IPPs, AUGUST 23, 201 
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